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Sichuan Jialingjiang Xiaolongmen Hydroelectric Power
Development Co., Ltd.
1% Resolution of Board Meeting in 2005

Time: 15" February 2005

Location: Sichuan Nanchong

Convener: LIU Longzhu

Attended Representative of Shareholders: LIU Longzhu, HUANG Bailin

Topic: Issues on CDM project development of Xiaolongmen hydropower
station and re-start of construction

Our company has communicated with Chengdu Kunshen Construction Project
Management Co., Ltd. for developing Xiaolongmen Hydropower Project as
CDM project last month. The process, risks and the possibility of success of
the CDM project development mentioned in the temporary board meeting were
affirmed in the meeting. The decision was made through discussion, as follows:
CDM development will not have any negative impact on the implementation of
the project. Moreover, Chengdu Kunshen Construction Project Management
Co., Ltd. is willing to undertake the cost for CDM development in the early
stage, therefore the risk for CDM development is relatively low. If the CDM
application of the project is successful, the annual CER revenue will greatly
improve the financial situation of the project. To ensure smooth implementation
of the project and guarantee the benefits of shareholders, the decision is to
give Chengdu Kunshen Construction Project Management Co., Ltd. carte
blanche in CDM development of Xiaolongmen Hydropower Project. The
agreement on CDM development between Chengdu Kunshen Construction
Project Management Co., Ltd. and our company was required to be signed as
soon as possible. Furthermore, it was required to set up a “CDM work group” in
our company for cooperation with Chengdu Kunshen Construction Project
Management Co., Ltd on CDM development, and Cheng Weimin was
designated as the leader of the work group.

Since CDM development can solve the problem of increase on total
investment which influences the implementation of the project, it was planned
to re-start the construction.

Signature of representatives of shareholders

Sichuan Ports and Shipping Development Co., Ltd.

Nanchong Xiaofeng Hydropower Co., Ltd.
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Sichuan Jialingjiang Xiaolongmen Hydroelectric Power
Development Co., Ltd.
Resolution of Board Meeting

Time: 15" November 2004

Location: Sichuan Nanchong

Convener: LIU Longzhu

Attended Representative of Shareholders: LIU Longzhu, HUANG Bailin.

Topic: Issue on increase of total investment on Xiaolongmen Hydropower
Project

The total investment in the Preliminary Design Report of Sichuan Xiaolongmen
Hydropower Project approved by Sichuan Development and Reform
Commission on 30th July 2003 is 465.8581 Million CNY (excluding shipping
investment). However, the investment increased a lot since there is a steep
increase of prices and land acquisition and resettlement fees etc. during the
construction of the project. In order to reflect a reasonable investment of the
project, Sichuan Water Resource and Hydroelectric Investigation & Design
Institute was consigned in October 2004 to compile the Budgetary Estimation
Adjustment Report of Preliminary Design Report of Sichuan Xiaolongmen
Hydropower Station (the Report), which was carried out in November 2004.
According to the Report, the total static investment reaches 564.4862 Million
CNY (only the part of power station), which is 98.6262 Million CNY more than
the original preliminary design report. The project IRR (internal rate of return)
will be lower than 8% by estimation which will cause enormous difficulty for
further project implementation.

The above issue was discussed in the meeting. The resolution is to terminate
the project construction.

Signature of representatives of shareholders

Sichuan Ports and Shipping Development Co., Ltd.

Nanchong Xiaofeng Hydropower Co., Ltd.
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Evidence for MOC
E-mail from Marubeni to JCI

From: UMEDA KANAE-TOKB307

Sent: Tuesday, September 16, 2008 11:49 AM

To: 'Hisatome-cdm'’

Cc: MOCHIZUKI YOSHIHIRO-TOKB300; MINEZAKI NAOTAKA-TOKB307; KOZAKI
TAKASHI-TOKB307

Subject: Xiaolongmen MOC
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(The MOC for Sichuan Xiaolongmen Hydropower Project is attached in this e-mail.)
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E-mail:Umeda-K@marubeni.com
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